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In modern states, central banks are part of the public policy infrastructure that seeks to maximize societal well-
being. The specific role of central banksisto control the general level of pricesin order to uphold the currency’s
purchasing power. Consequently, central banks focus on maintaining alow and stable inflation rate and conduct
ongoing evaluations of all the factors that affect it. When inflation is predictable, low, and stable, companies and
househol ds can make more efficient investment and consumption decisions, allowing them to achieve the
maximum level of economic activity that the economy can sustain with its available resources.
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